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Ecuador’s Exchange System 


In order to reduce its payments deficit, Ecuador has 
modified substantially its present exchange system. 

To encourage exports, the Government has decreed 
an export subsidy of 1.87 sucres per dollar for all exports 
except rice (thus making the effective exchange rate 15 
sucres). For rice, the subsidy of 3.87 sucres per dollar 
(effective rate 17 sucres) established by decree of Decem- 
ber 2, 1949 will continue. The par value of the sucre 
is to remain unchanged. 

For imports, shifts in the commodity classification 
have reduced the commodities on List A from 62 per 
cent of total imports to 44 per cent; those on List B 
have been increased to 37 per cent, from 33 per cent; 
commodities on List C, which formerly covered about 5 
per cent of total imports, now account for 17 per cent. 
There will be no change in the effective rates applicable 
to each of these categories (except that which may result 
from a rise in the free market exchange rate, which 
applies to List C). The over-all import quotas of flour, 
wheat, and cotton textiles have been reduced. 

A new system of private compensations has been 
established for products which are in small demand or 


have low prices on the international market. These 
products at present are balsa wood, exporters of which 
will be permitted to retain 60 per cent of their foreign 
exchange proceeds, ivory nuts from which 40 per cent 
may be retained, and 23 other products from which the 
whole of the foreign exchange proceeds may be retained. 
Exchange proceeds from these exports would be used by 
importers of cars, silk, wine, liquors, etc., which presum- 
ably were previously included in List C. The private 
compensation system involves the creation of a new and 
higher rate for luxury imports, since the compensation 
proceeds may be transferred from exporters to importers; 
a new export rate for twenty-three minor exports; and 
mixed rates for exports of balsa wood and ivory nuts. The 
Monetary Board has been given authority to increase the 
number of exports which may be included in the private 
compensation system. 


The Government has been authorized to control whole- 
sale and retail prices and to establish price ceilings. 


Source: Registro Oficial, No. 400, Quito, Ecuador, De- 
cember 29, 1949. , 


Belgian Repurchase From IMF 


Slightly more than 1 billion Belgian francs were re- 
purchased by the Government of Belgium from the Inter- 
national Monetary Fund on January 23. This repurchase 
was made against payment of US$12.1 million and the 
equivalent in gold of US$8.5 million. 

In December 1947 and early in 1948 Belgium purchased 
a total of US$33 million from the Fund in exchange for 
Belgian francs. Subsequently, the Fund sold Belgian 
francs equivalent to US$11.4 million to the Netherlands 
and Norway in exchange for guilders and kroner. 


ECA Public Advisory Board Report 


By the end of December 1949, ECA had issued more 
than $8 billion of procurement authorizations to partic- 
ipating countries, and paid shipments amounted to al- 
most $6 billion. The United Kingdom and France to- 
gether received over half of total shipments, Bizone 
Germany and Italy each about 10 per cent, the Nether- 
lands 8 per cent, Belgium-Luxembourg and Austria each 
about 5 per cent, and the other countries about 9 per cent. 


During the financial year 1948-49, Belgium’s monetary 
reserves increased substantially, and under the Articles 
of Agreement of the Fund, Belgium was obliged to use 
a part of this increase to reduce the Fund’s holdings of 
Belgian francs. A repurchase of Belgian francs, amount- 
ing to US$946,500, was made in September 1949. As a 
result of the recent repurchase, the Fund’s holdings of 
Belgian currency have been reduced to the level which 
preceded the purchases of dollars by Belgium. 


Some 54 per cent of total shipments through December 
were food and agricultural commodities, but this was due 
to heavy shipments of food early in the program. This 
trend was reversed in later months, and at the end of 
December only 49 per cent of total procurement authoriza- 
tions had been issued for food and agricultural com- 
modities. Of total shipments, 64 per cent were from the 
United States, 16 per cent from Canada, 9 per cent from 
Latin America, 6 per cent from the participating countries 
themselves, and 5 per cent from other countries. 
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By the end of December, ECA had approved special 
projects for increasing industrial production, mining 
operations, and public utilities. The total value was over 
$1.4 billion, of which ECA will provide $337 million. 
Source: Nineteenth Report for the Public Advisory 

Board of the Economic Cooperation Administra- 


tion, Washington, D.C., January 18, 1950. 


Europe 


Anglo-Dutch Trade Talks 


On January 23, the Board of Trade announced the 
results of recent trade discussions between U.K. and 
Dutch delegations. Considerable progress was reported 
in planning for relaxations of import restrictions on 
goods not yet placed on open general license. There 
was also an exchange of views about purchases of food- 
stuffs on Government account by the United Kingdom. 
The two delegations will now report to their respective 
Governments, and it is hoped that discussions will be 
resumed in the near future. In the meantime, trade will 
continue at the current level. 

Source: The Times, London, England, January 24, 1950. 


Distribution of French Trade 


The most significant change in the geographical dis- 
tribution of French exports in 1949 is that the United 
Kingdom became the largest market. Whereas in 1948 
exports to the United Kingdom and to Belgium were 
about equal (32 billion francs), in 1949 exports to the 
United Kingdom rose to 70 billion francs and those 
to Belgium were 45.1 billion francs. Shipments to a 
number of other countries also increased substantially: 
those to Argentina from 6.3 billion francs to 35.3 billion 
(as a result of new trade arrangements) ; to the Nether- 
lands from 18.1 billion francs to 36.2 billion; to Germany 
from 23.1 billion francs. to 39.2 billion. Exports to Italy 
(15.7 billion francs) nearly tripled in value, and those 
to Spain, which were nonexistent in 1948, reached 7 
billion francs in 1949. The volume of shipments to 
Switzerland and the United States declined. 

On the import side, there has been no significant 
change in the distribution. The United States is still the 
most important supplier (about one fourth of total French 
imports), Germany being second, and Australia third. 
Source: Agence Economique et Financiére, Paris, France, 


January 25, 1950. 


Scandinavian Economic Cooperation 


The committee investigating the possibilities of a 
customs union between Denmark, Iceland, Norway, and 
Sweden (see this News Survey, Vol. II, p. 143) has con- 
cluded that, despite some long-run benefits for Scandi- 
navia as a whole, such a union would raise certain in- 
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surmountable difficulties in all four countries. The various 
Governments will now have to take action on the report. 
An Inter-Scandinavian Committee, which in the past 
year has been studying the possibilities for closer in. 
dustrial cooperation among the four countries, has recom- 
mended, as a project, that hydroelectrical power be 
transmitted from Norway, via Sweden, to Denmark. The 
Committee assumes that Denmark would receive 600 mil- 
lion kilowatt hours annually. In order to be able to 
deliver the power, Norway would have to expand some 
of her electrical plants. The scarcity of capital and man- 
power in Norway would be remedied by a loan from 
Denmark, and by Danish workmen being sent to Norway. 
The total cost of the project is estimated at about US$25 
million, of which US$10 million would be in foreign 
exchange, and it is hoped this amount may be obtained 

from ECA. 
Sources: Norges Handels og Sj¢fartstidende, Oslo, Nor- 
way, December 29, 1949 and January 19, 1950. 


Danish Cost of Living Index 


The Danish cost of living index for the last quarter of 
1949 was 2.6 per cent above the third quarter. The 
greatest increase was in food prices. 

The index has now reached the level where, under the 
current agreement, a wage adjustment involving pay- 
ment of about DKr 60 million will be made. The adjust- 
ment will benefit half a million workers but will not 
include civil service employees for whom the adjustment 
level is one point higher than for other workers. 
Source: Norges Handels og Sjgfartstidende, Oslo, Nor- 

way, January 28, 1950. 


Norwegian Budget 


The Norwegian Government’s budget proposal for 
1950-51 estimates a surplus of NKr 276 million, compared 
with NKr 240 million for the fiscal year 1949-50. The 
surplus will be used to cover capital expenditures. 

Total current expenditures are estimated at NKr 2,278 
million, which is slightly less than in the current budget; 
and receipts are estimated at NKr 2,553 million, which 
slightly exceeds the current budget figure. Tax rates for 
companies will be increased, but other tax rates will 
remain unchanged. 

According to the budget message, devaluation has 
made maintenance of the present price and subsidy policy 
very difficult. Import prices on subsidized import goods 
have increased so much that if the present policy were 
continued it would be necessary to appropriate NKr 1,050 
million for subsidies for 1950-51. Since such large 
subsidies are not possible, the Government intends to 
change its policy so that total subsidies will not exceed 
the budgeted amount of NKr 600 million, which is equiva- 
lent to the appropriation in the 1949-50 budget. 
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The budget message mentioned also that export prices 
(measured in Norwegian kroner) to countries outside the 
dollar area have increased because of devaluation. Since 
the purpose of devaluation was to increase exports to 
hard currency countries, consideration is being given to 
the question whether a special duty should be levied on 
exports to soft currency countries. 

Source: Norges Handels og Sj¢fartstidende, Oslo, Nor- 
way, January 23, 1950. 


Finnish Foreign Debts 


Repayment terms of Finnish debts to Sweden, tem- 
porarily fixed in 1946, are reported to have been alle- 
viated by a new agreement concluded between the two 
Governments in October 1949. This agreement sets the 
total debt at SKr 600 million, of which SKr 455 million 
is due to the Swedish Government. Amortization pay- 
ments of the public part of the debt are to start in 1959 
and be completed by 1983; those of the private part are 
to begin in 1954 and be completed within 20 years. The 
interest rate is 3 per cent on promissory notes and 2 per 
cent on Treasury bills due to the Government. 

A U.S. law enacted on August 24, 1949 provides that 
interest and principal payments on the loan of about 
US$8.3 million, granted to Finland for food purchases 
in 1919, are to be used to finance a cultural program. 
Citizens of Finland will study in the United States, and 
American citizens will study in Finland. Scientific and 
other equipment will also be interchanged. According 
to the terms of this loan, repayment is to be completed 
by 1984 and average annual amortization payments are 
$357,000. In addition, Finland has to pay about $70,000 
in 1950 and about $42,000 in 1951-58 on arrears. 
Source: Bank of Finland, Monthly Bulletin, Helsinki, 

Finland, November-December 1949. 


Italy’s Economic Program for 1950 


Under a new procedure, an annual economic program 
will be made public in Italy at the beginning of each year. 
That for 1950 is based on six points, listed in order of 
priority. 

First priority has been given by President de Gasperi 
to the land reform, along the following lines: (a) All 
land owners (including the State but excluding relief 
and educational organizations) may be subjected to a 
partial expropriation. One third of the payment will be 
made in cash and two thirds in government bonds re- 
deemable in 25 years. (b) The land under cultivation 
will be divided into three zones. Land in zone A, which 
is located for the most part in northern Italy along the 
Po Valley, will not in principle be subject to compulsory 
sale, since it is divided into small and medium-sized 
farms intensively cultivated. However, land owners may 
be compelled, if necessary, to improve the existing equip- 
ment. The Government will pay the necessary cost, along 
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the lines to be followed in compulsory land sales. Land 
in zone B, which is mainly in southern Italy and the 
islands, is divided into large-sized farms, extensively 
cultivated. The share of land in this zone which each 
owner will be compelled to sell will depend on the total 
acreage of each farm, with shares proportionately higher 
for the larger farms. Exceptions may be granted for 
farms which have been intensively cultivated for the last 
twenty years. Land in zone C, which is intensively culti- 
vated, is located mainly in central Italy, and in principle 
will not be subject to the land reform. The main diffi- 
culty in the whole project is financing, for which a con- 
servative estimate is at least 500 billion lire (almost 
(US$1 billion) during the next few years. 

Second priority has been given to development of 
some 15,000 miles of highways, mainly in southern Italy. 
For this, special financing, over and above that of the 
ordinary budget, is deemed necessary. This program in- 
cludes the construction or improvement of aqueducts: 5 
in the North, 5 in central Italy, and 18 in the South. 

Priority 3 has been given to housing projects, and 4 to 
6 to investments that may result in expanding industrial 
production and in lowering its present high costs. These 
programs include thermoelectric plants, which are now 
almost nonexistent in Italy, expansion of metallurgical 
plants, and modernization of industrial equipment. 

Estimates have not been announced of the amount of 
national income that will be absorbed by the investment 
program. It has unofficially been stated, however, that 
net investment for 1950, both public and private, should 
be in the neighborhood of about 800 billion lire, or some 
12 per cent of the national income, and gross investment 
about 12,000 billion to 14,000 billion lire, or more than 
20 per cent of the national income. 

Source: /1 Commercio 24 Ore, Milan, Italy, January 4, 
1950. 


Greece’s Long-Term Recovery Program 


Because of developments since November 1948 when 
the four-year recovery program was submitted to OEEC, 
Greece has had to formulate a new preliminary long- 
term recovery plan. Though the purposes remain unal- 
tered, new projects and additional requirements (such as 
the restoration of industries affected by guerilla activi- 
ties) have now been included. Price changes have also 
called for some readjustment of internal expenses. The 
new program estimates investment requirements at 
US$592.2 million in foreign payments (capital goods 
imports, etc.) and at 6,988.6 billion drachmas (equiva- 
lent to $465.9 million) in domestic funds, against esti- 
mates of $572.8 million and 6,138.5 billion drachmas in 
the original program. 

Abnormal internal conditions during the first two 
years of ECA are responsible for the slow pace, until now, 
of the economy’s recovery, with the result that invest- 
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ment by June 30, 1952 is not expected to exceed $374.7 
million and 4,332.1 billion drachmas, representing only 
some 67 per cent of total planned investment. 

ECA counterpart funds to be used for reconstruction 
purposes during the quarter January to March 1950 have 
been fixed at 207 billion drachmas ($13.8 million) , com- 
pared with 328.4 billion actually spent for reconstruc- 
tion during the last two quarters of 1949. 

Sources: To Vima, Athens, Greece, January 3 and 10, 
1950. 


German-French Trade Agreement 


On January 29, a trade agreement was concluded be- 
tween Western Germany and France, providing for an 
exchange of goods to the equivalent of US$300 million 
during the next six months. According to official an- 
nouncements, trade restrictions have been removed for 
about 60 per cent of the types of goods to be exchanged, 
but further details are not available. The German dele- 
gation described the agreement as “decisive progress to- 
ward the Marshall Plan goal for trade liberalization,” 
and expressed the hope that similar agreements will soon 
be signed with Great Britain and Italy. 

Source: The Washington Post, Washington, D. C., Janu- 
ary 31, 1950. 


Western Germany's Budget 


The Finance Minister of Western Germany recently 
declared that the budget of the Federal Republic (in- 
cluding the various lander budgets) for the fiscal year 
ending on March 31, 1950 will be balanced. Total reve- 
nue is estimated at DM 16,900 million, compared with 
DM 16,012 million for the fiscal year 1948-49. 

Expenditures for occupation costs and the various so- 
cial services will be DM 9,135 million, which is substan- 
tially larger than the DM 7,657 million of the previous 
fiscal year. The increase is due mainly to growing ex- 
penditures for disabled veterans, war widows and or- 
phans, unemployment compensation, and other relief 
requirements. Occupation costs, taken separately, will 
actually decrease from DM 4,683 million in 1948-49 to 
about DM 4,500 million in 1949-50. Expenditures for 
administrative, economic, and cultural purposes, com- 
prising about 46 per cent of total expenditures, will also 
be somewhat lower in 1949-50 (DM 7,777 million) than 
in the previous fiscal year (DM 8,072 million). 

The Finance Minister also announced that a tax re- 
form law is in preparation, under which excessive in- 
come taxes, especially on middle and higher incomes 
(progressive income tax rates now range up to 95 per 
cent), will be reduced. The main purpose of the reform 
is to discourage tax evasion and to encourage private 
savings and capital formation. 

Source: Neue Ziircher Zeitung, Zirich, Switzerland, 
January 14, 1950. 
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Czechoslovakia’s Trade and Payments Agreements 


A trade agreement between Czechoslovakia and Hun- 
gary provides for an exchange of goods in 1950 to the 
value of 1.75 billion korunas (US$35 million) on each 
side. This agreement is part of the existing five-year 
trade agreement, running since November 20, 1948. It 
provides for a volume of trade some 25 per cent above 
that specified in the agreement for 1949, and about 17 
per cent above the annual average volume of trade (15 
billion korunas or US$300 million) to be realized accord- 
ing to the original agreement during the five-year period. 
The increase is reported to have resulted mainly from the 
activity of the Mutual Economic Aid Council, whose 
work has already brought about a gradual increase in 
the exchange of goods between its members in 1949. 

Under an agreement with Pakistan, goods valued at 
500 million korunas (US$10 million) on each side will 
be exchanged in 1950. The agreement, regarded as a 
starting point for further intensification of mutual re- 
lations between both countries, has made Czechoslovakia 
one of Pakistan’s main buyers for jute and cotton. 

A new one-year agreement with India, providing for 
a balanced trade of 32 million rupees (US$6.7 million) 
each way, is reported to include most items agreed upon 
under an earlier agreement, but it has increased Indian 
exports of raw jute five times and halved exports of 
manganese ore. 

After four months of negotiation, Czechoslovakia and 
Switzerland concluded at the end of December a five- 
year trade and payments agreement, as well as a com- 
pensation agreement providing for final settlement of 
Swiss financial claims in Czechoslovakia. Under the com- 
pensation agreement, Czechoslovakia is to pay Sw fr 43 
million, which together with Sw fr 28 million agreed upon 
previously brings Czechoslovakia’s financial obligations 
to Sw fr 71 million. The Sw fr 43 million will be paid in 
installments within 10 years, and the funds will be 
obtained by earmarking 7 per cent of each payment made 
by Swiss importers to the Swiss National Bank for 
Czechoslovak exports. Should the funds fall short of 
Sw fr 4.3 million a year, the National Bank of Czecho- 
slovakia will cover the difference. The National Bank of 
Czechoslovakia is entitled, on the other hand, to receive 
free foreign exchange equivalent to the amount exceeding 
the yearly quota. 

The trade agreement provides for 1950 Czechoslovak 
exports equivalent to Sw fr 125 million, and for imports 
of Sw fr 115 million. Unlike previous arrangements, pay- 
ments are to be made through a single Swiss franc account 
with the Swiss National Bank; payments by either country 
will thus not be affected by changes in exchange rates. 
The agreement provides also for a Swiss clearing credit 
of Sw fr 10 million, as well as for a special credit to be 
granted by Swiss private banks for long-term deliveries. 
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A part of the credit (50 per cent as reported by other 
sources) is to be guaranteed by the Swiss Government. 
Sources: Hospodar, Prague, Czechoslovakia, December 
8, 1949 and January 5, 1950; Neue Ziircher 
Zeitung, Ziirich, Switzerland, December 28, 
1949; Czechoslovak Consulate General, Czecho- 
slovak Economic Bulletin, New York, N.Y., 
December 1949; New York Herald Tribune, 
Paris, France, January 2, 1950. 


Polish Budget for 1950 


Poland’s budget proposal for 1950 presented to the 
Parliament provides for revenues and expenditures of 
843.3 billion zlotys each ( US$2,108 million). The pro- 
posed investment expenditures included in the budget 
are 374.6 billion zlotys. Actual revenues and expendi- 
tures in 1949 are not known. The budget for 1949 pro- 
vided for revenues and expenditures of 602.9 billion 
zlotys (US$1,507 million) each, including investment 
expenditures of 267 billion zlotys. It is known that the 
investment plan for 1949 was not fulfilled. 

Sources: Rzeczpospolita, Dziennik Polityczno-Gospodarc- 
zy, Warsaw, Poland, December 30, 1949; Po- 
lish Research and Information Service, Biule- 


tyn, January 4, 8, and 11, 1950. 


Middle East 


Turkey’s Foreign Trade 


Speaking before the Budget Committee of the Turkish 
National Assembly, the Minister of Commerce stated 
that the Government’s export policy was to push exports 
to a point compatible with the domestic need for food- 
stuffs. Exports have not been adversely affected by the 
devaluations in Western Europe, and considerable pro- 
portions of the 1949 export crops have been disposed of. 

Regarding imports, the Minister explained that the 
highest priority has been accorded to capital equipment, 
which currently makes up about 75 per cent of total im- 
ports. Imports of essential consumers’ goods, e.g., cof- 
fee and hides, amount to 20 per cent, and luxuries in- 
cluding radios and refrigerators to 5 per cent. The im- 
port surplus during the first eleven months of 1949 was 
equivalent to about US$53 million, of which $22.6 mil- 
lion was financed directly by ECA aid and $13.3 mil- 
lion through drawing rights received by Turkey. In this 
period Turkey had to import about US$10 million of 
wheat because of a poor grain crop. 

Sources: Ulus, Ankara, Turkey, January 17, 1950; 
Turkish Information Office, News from Turkey, 
New York, N. Y., January 26, 1950. 


Syrian-Turkish Trade 


Syria has authorized the export of 50,000 tons of 
wheat to Turkey. Since these exports will be paid for in 
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Turkish currency, the Syrian Government has started is- 
suing licenses for the import of Turkish livestock, pis- 
tachios, raisins, molasses, and chestnuts and other nuts. 
The holders of these licenses will be entitled to the needed 
Turkish currency at the official rate. 
Sources: Le Commerce du Levant, Beirut, Lebanon, Jan- 
uary 11, 1950; La Revue d' Egypte Economique 
et Financiére, Cairo, Egypt, January 14, 1950. 
Prices in Iraq 
Prices of Iraq’s principal exports and imports have 
shown an upward tendency since the currency devalua- 
tions. The general wholesale price index which was 421] 
(1939 = 100) in September, compared with 505 in 
January 1949, moved up to 469 in November. Between 
September and November, the wholesale index for grains 
and dates rose from 427 to 534 while that for textiles 
increased from 774 to 800. Grain prices rose as a result 
of increased foreign demand; the rise in date prices is 
primarily attributable to the failure of the date crop. 
Prices of textiles and automobiles from the United King- 
dom increased moderately, and prices of steel products 
from Belgium advanced proportionately to the dinar de- 
valuation, but later declined 12 per cent. The cost of 
living index for unskilled labor in Baghdad rose from 
502 in September to 509 in November, and then fell 
slightly to 506 in December. 
Sources: The Iraq Times, Baghdad, Iraq, November 30 
and December 29, 1949; International Mone- 
tary Fund, International Financial Statistics, 


Washington, D. C., January 1950. 
Israel’s Sterling Balances 


The United Kingdom and Israel have resumed nego- 
tiations on the release of Israel’s blocked sterling bal- 
ances, estimated at £25 million to £30 million, and on 
claims and counterclaims arising out of the termination 
of the British mandate in Palestine. Under an interim 
agreement of May 1949, Israel was granted about £7 mil- 
lion for use until the end of October. As no further re- 
leases have been made, Israel’s authorities have warned 
that the Israeli market for U.K. machinery and other 
goods may disappear. During the first 11 months of 
1949, however, the United Kingdom had a favorable 
balance with Israel of £700,000. It is assumed that dur- 
ing the course of the discussions the United Kingdom 
will emphasize the need for cutting down sterling re- 
leases. 

Source: The Financial Times, London, England, Janu- 


ary 25, 1950. 


Jordan’s Development Plans 


The Jordan Government has decided to use one third 
of the million dinar interest-free British loan (one 
dinar = US$2.80) for road construction, 135,000 dinars 
to build houses for Palestinian refugees, and 75,000 
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dinars for agricultural research. The balance is ear- 
marked for irrigation projects, including the conserva- 
tion of valley waters, the installation of canals and dams, 
and the digging of wells in desert areas (see this News 
Survey, Vol. II, p. 168). The $21 million allotted to 
Jordan by the first interim report of the UN Economic 
Mission to the Middle East will be used for constructing 
a road between Amman and Aqaba, on the Red Sea. 
This road will pass through rich rural areas and will 
make Aqaba Jordan’s main port. All these works in 
which only Palestinian refugees will be employed are 
scheduled to start in April. 

Source: Le Commerce du Levant, Beirut, Lebanon, Jan- 

uary 17, 1950. 


Far East 


China’s Silk Output and Exports 

China’s 1949 output of raw silk, estimated at 73,000 
piculs (1 picul = 110 to 133 lbs.) was 8 per cent below 
the 1948 production. Output in Eastern China, the most 
important producing center, was estimated to be 40,950 
piculs, and production of filature raw silk, suitable for 
export, was 14,500 piculs. 

About 3,500 bales of raw silk are reported to have 
been exported from Shanghai during the period August- 
October 1949. Most shipments were for the U.S.S.R. on 
a barter basis. Authorities in Eastern China are sup- 
plying private weavers in Shanghai with raw silk for 
weaving into piece goods at a monthly rate of 10,000 
bolts (averaging 50-60 yards), which are intended for 
export to South Pacific areas. 

Source: U. S. Department of Commerce, Foreign Com- 
merce Weekly, Washington, D. C., January 23, 
1950. 


New Exchange Rate in Shanghai 

The Chinese Communist Government fixed the official 
exchange rate of its currency at PB 25,000 (People’s 
Bank Notes) to US$1 on January 22, 1950. The rate 
was PB 16,500 to US$1 in December and PB 300 to US$1 
last May when the People’s Government took over Shang- 
hai. It was explained in a Peiping broadcast that the 
new rate was intended to encourage Chinese overseas to 
buy new victory bonds. 

Sterling was quoted at PB 70,000 to £1, in line with 
the American-British rate of US$2.80 to the pound. 
Other currencies were rated below their U. S. dollar 
cross rate value. For example, the Philippine peso, which 
is officially set at US$0.50, was listed at PB 5,581 to 1, 
an equivalent of about US$0.20; the Canadian dollar 
was listed at PB 18,400 to 1, or about US$0.70 instead 
of US$0.90; and the Hong Kong dollar was set at PB 
3,816 to 1, or about US$0.14, compared with the official 
rate of US$0.175. 

Source: The Journal of Commerce, New York, N. Y., 
January 23, 1950. 


INTERNATIONAL MONETARY FUND 


Coal Situation in Taiwan 


Taiwan’s coal consumption and exports (including 
bunkers) totaled 91,394 metric tons in November 1949. 
The coal production goal for December was set at 85,000 
tons, and requirements for that month were expected to 
be 145,800 tons. The difference was to be met from 
stocks on hand. 

The Taiwan Coal Production and Marketing Com- 
mittee has decided to limit 1950 production to 1.2 mil- 
lion tons, a reduction of 480,000 tons from the 1949 goal 
and 449,000 tons below the 1948 output. The cut-back 
is believed to arise from difficulties in arranging for the 
export of surplus coal. 

Source: U. S. Department of Commerce, Foreign Com- 
merce Weekly, Washington, D. C., January 16, 
1950. 


United States and Canada 


Exports of CCC Stocks 


The U. S. Department of Agriculture has recently 
made available to U. S. exporters large quantities of 
surplus farm commodities for shipment abroad. All the 
commodities have been offered for sale at less than the 
original cost to the U. S. Government, and sales are re- 
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but they do not necessarily express the policy or 
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cials. The first issue, which will be available this 
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financed are set forth in a new and systematic way. 
383 pages. Paper bound volume, $4.00; Cloth 
bound volume, $5.00 
The second Yearbook will include balance of pay- 
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figures for 1949. Its preparation is now in progress 
and publication is planned for the late spring. 
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stricted to buyers not using funds from the ECA or from 
other U. S. Government aid programs. 

The commodities and the quantities offered for sale, 
the export sales prices, and the approximate cost of the 
commodities to the Government are as follows: 
Commodity and Unit Quantity Sales Price Avg. Cost 

(millions) per Unit per Unit 

Mexican can. meat (Ib.) 30 $0.15 $0.29-0.30 
Dried eggs (Ib.) 73 40 1.30 
Dried milk (lb.) 170 125 1275 
Dried beans (100 Ibs.) 4.8 6.00-8.00 8.80 
Flaxseed (bu.) 13 3.99 6.34 
Linseed oil (Ib.) 400 185 .358 
Peanuts (Ib.) 50 .081 16 
Oats (bu.) 13.6 market price 85 
Barley (bu.) 20 marketprice 1.44 
Corn (bu.) 100 marketprice 1.5 
Potatoes (100 Ib.) undetermined 01 2.10 
Sources: U. S. Department of Agriculture, Press Re- 

lease, Washington, D. C., January 18, 1950; 

The Journal of Commerce, New York, N. Y., 

January 18, 1950. 


U.S. Grain Stocks 


U. S. stocks of corn and sorghum grain on January 1 
were the largest on record, according to a report by the 
Department of Agriculture. Corn in storage amounted 
to more than 2.8 billion bushels, which was 188 million 
bushels greater than on January 1, 1949. Although corn 
stored on farms was slightly less than a year earlier, the 
Commodity Credit Corporation held 278 million bushels, 
all of which were accumulated during 1949, and non- 
government owned stocks in elevators and warehouses 
were more than double the amount last year. Stocks of 
sorghum grain were almost 112 million bushels, against 
85 million in 1949. According to the Department, wheat 
stocks, at 908 million bushels, were five per cent greater 
than a year earlier, and exceeded stocks at the begin- 
ning of any other year since 1943. Stocks of rye, at 17.4 
million bushels, were the largest in three years. Oats 
and barley stocks averaged about the same as in other 
years for which comparable records are available. 
Source: U. S. Department of Agriculture, Press Release, 

Washington, D. C., January 25, 1950. 


Canada’s 1949 Exports 


Canada’s domestic exports to the United States reached 
an all-time peak of $1,503 million in 1949, but exports to 
all countries, at $2,993 million, were 3 per cent below 
the record peacetime value of 1948. The devaluation of 
the Canadian dollar contributed to the increase in ex- 
ports to the United States, while overseas countries as a 
whole reduced their purchases because of the dollar 
shortage. Exports to British Commonwealth countries 
totaled $1,015 million, 2 per cent below 1948, in spite of 
a 3 per cent increase in exports to the United Kingdom; 
exports to Europe totaled $228 million, 28 per cent be- 
low the previous year. 
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Shipments of agricultural and vegetable products in 
1949 were valued at $773 million, 20 per cent above 
1948, because increased wheat exports more than offset 
decreases in other grains and wheat flour. Exports of 
nonferrous metals and products were $425 million, 8 
per cent above 1948, because of gains in copper, lead, 
and zinc; exports of animals and animal products dropped 
22 per cent, to $338 million, as shipments of eggs and 
meat continued to decline; and wood and paper exports, 
at $875 million, were 8 per cent below 1948, as de- 
creases in wood and pulp more than offset a rise in the 
value of newsprint exports. 

Sources: Dominion Bureau of Statistics, Trade of Can- 
ada, Domestic Exports, December 1949, and 
D. B. S. Daily Bulletin, January 27, 1950, Ot- 
tawa, Canada. 


Latin America 


Peru’s Budget Estimates 


Budgetary estimates for the fiscal year 1950, sub- 
mitted by the Peruvian Ministry of Finance and Com- 
merce, indicate balanced receipts and expenditures. 
Ordinary expenditures are estimated as 1,360 million 
soles, and special expenditures as 284.5 million soles. 

The estimates of ordinary expenditures are 266 mil- 
lion soles greater than those for fiscal 1949; a general 
increase in public servants’ salaries accounts for 160 
million soles of the total increase. The largest expendi- 
ture item is for the Ministry of Finance and Commerce, 
which accounts for 23.4 per cent of total ordinary ex- 
penditures; Public Education accounts for 15 per cent, 
Security and Police for 13.4 per cent, Development and 
Public Works for 12.9 per cent, and the Army for 12.8 
per cent. 

Total ordinary revenue (1,360 million soles) is esti- 
mated as 41 per cent above 1949. Indirect taxes account 
for 40.5 per cent, direct taxes for 16.8 per cent, miscel- 
laneous general revenues for 12.7 per cent, and revenues 
derived from the State’s economic undertakings for 12.7 
per cent. 

The special budget, which covers capital outlays and 
developmental expenditures, exceeds by 53 per cent the 
186 million soles of 1949. 

Source: Ministry of Finance and Commerce, Press Re- 
lease, Lima, Peru, December 30, 1949. 


Provisional Exchange Regulations in Paraguay 
Paraguay’s exchange adjustment of November 5, 1949 
formally abolished the compensation system of exports 
which had been in force since April 1948. In order to 
eliminate losses on unshipped stocks which would other- 
wise fall on the exporters of compensable items, the 
Banco del Paraguay has authorized shipments to be 
made up to March 31, 1950 under the former compen- 
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sation system if export declarations were submitted to 
the Banco del Paraguay before the new multiple rate 
system had been established. Holders of sizable tobacco 
stocks of the 1948-49 crop and of essential oils will be 
the largest beneficiaries. 

Source: La Tribuna, Asuncién, Paraguay, December 21, 
1949. 


Paraguay’s Trade and Payments Agreements 


A commercial and financial agreement, concluded by 
Paraguay and Argentina on December 20, 1949, came 
into operation on January 4, 1950. It is to remain in 
effect for three years and thereafter will be renewable 
annually. Both countries have agreed to increase mu- 
tual trade, to facilitate payments, and to foster financial 
cooperation. The products to be exchanged are listed in 
Appendices A and B to the agreement. Neither country, 
however, is committed to supply or purchase any spe- 
cific quantity or value of products. 

Payments are to be made in Argentine pesos, through 
two accounts: “Paraguayan Account, Special Export 
Account,” for trade transactions, and “Paraguayan Ac- 
count, Transferable Account,” for other payments. Para- 
guay may not use balances in her favor to acquire cur- 
rencies of third countries or to make payments to third 
countries except by agreement between the Argentine 
Central Bank and the Banco del Paraguay. 

Provision has been made for the Argentine Central 
Bank to permit Argentine importers to make advance 
payments for Paraguayan exports, and for the Banco del 
Paraguay to agree to make available to the Paraguayan 
exporters the exchange necessary to refund such advance 
payments if shipment is not made. Other financial 
clauses provide that Argentine investments in Paraguay 
will benefit from the same protection and privileges ac- 
corded by Paraguay to capital of other origin, and that 
the Paraguayan Government will provide the necessary 
exchange for financial remittances to Argentina. Argen- 
tina has agreed to facilitate the investment in Paraguay 
of Argentine private capital in undertakings which might 
increase trade between the two countries. 

A trade and payments agreement, to be in effect for 
one year and renewable, was signed by Paraguay and 
France on December 19, 1949. It provides for the ex- 
change of goods valued at US$1.7 million, and for a 
single dollar account between the Bank of France and 
the Bank of Paraguay. Any balance is to be settled by 
shipments of listed merchandise. 

On January 19, 1950 a trade and payments agreement 
with Yugoslavia was signed. Agreements with the Neth- 
erlands, Western Germany, Belgium, Sweden, and Spain 
are reported to be nearing conclusion. The agreement 
with Western Germany would involve an exchange of 
US$8 million, a fifth of which would be paid in U.S. . 
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dollars and the remainder financed on a compensation 
basis. 


Sources: La Tribuna, Asuncién, Paraguay, December 22 


and 27, 1949, and January 4, 7, and 20, 1950. 
Uruguay’s Bilateral Agreements 


The Uruguayan Government concluded a trade agree- 
ment with Finland and a payments agreement with Bra- 
zil in December 1949. 


The agreement with Finland will remain in force for 
one year and may be automatically renewed for addi- F 
tional yearly periods. Uruguay will export to Finland f 


linseed, linseed oil, industrial tallow, hides, washed wool, 
and sheepskins; and will receive from Finland timber, 


plywood, wood pulp, paper, newsprint, machinery, elec- F 
trical motors, iron manufactures, etc. Payments will be § 


made in U.S. dollars. 

The agreement with Brazil is to be operative for two 
years and may be extended for another two years. It 
provides that all payments relating to commercial trans- 
actions between Brazil and Uruguay shall be effected in 
cruzeiros, through accounts kept by the Banco do Brasil, 
the Banco de la Republica Oriental del Uruguay, and 
other authorized banking institutions in both countries. 
There are provisions for the granting of reciprocal cred- 
its, interest rates to be charged on net debtor balances, 
and devaluation guarantees. The rate of exchange be- 
tween the Brazilian cruzeiro and the Uruguayan peso 
will be the cross rate on the dollar as officially quoted 
in Rio de Janeiro and Montevideo. 

Sources: La Prensa, Buenos Aires, Argentina, December 
24 and 28, 1949; Fortnightly Review of the 
Bank of London and South America, London, 
England, January 14, 1950; U.S. Department 
of Commerce, Office of International Trade, 
Foreign Tariffs and Trade Controls, Washing- 
ton, D. C., January 23, 1950. 


International Financial News Survey, written by 
members of the staff of the Fund, is based on mate- 
rial published in newspapers, periodicals, official docu- 
ments, and other publications as cited at the end 
of each note. Explanatory material may be added, 
but no Fund editorial comment or opinion. There- 
fore any views expressed are taken from the sources 
quoted and are not necessarily those of the Fund. 
Since space limitations prevent a complete or ex- 
haustive presentation of all relevant news items, 
preference is given to material which bears most 
directly on the business of the Fund and which 
may not have been covered widely in the press 
throughout the world. 
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